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Trustees ap­
pOinted by 
court. 

Shall give 
bond. 

S.F.1. 

the probate proceedings in the county shall appoint three 
trustees, residents of said county, who shall have charge 
and control of the same and who shall continue to act 
or until removed by the court. And they shall give bond as 
required in case of executors to be approved in the same 
manner as in case of executors' bonds and said trustees 
shall be subject to the orders of said court·. 

Approved April 8, 1895. 

CHAPTER 21. 

AN ACT defining fraternal beneficiary societies, orders, or associa­
tions, and regulating the same. 

Be it enacted by the General Assembly of the State of Iowa: 

Fratcrnal SECTION 1. A fraternal beneficiary association is. 
beneficIary h b d 1 d t b t" tIt associations ere y ec are a e a corpora IOU, seCle y, or vo un ary 
~~~~~I';~sC~~t association, formed or organized and carried on for the 
for profit. sole benefit of its members and their beneficiaries, and not 

May make 
provision for 
payment of 
benefits. 

for profit, and having a lodge system, with ritualist:c form 
of work a.nd representative form of government. 

Such association shall make provision for the payment 
of benefits in case of death, and may make provision for 
the payment of benefi1s in case of sickness, temporary or' 
permanent phy sical disability, either as a result of disease, 
accident, or old age, prcvidt-d the period in life at which 
payment of physical disability benefits on account of old 

Not to include age commences shall not be under seventy years, subject 
fraternals t th l' b b 'th 't t't t' d who provide a e camp mnce y mem ers Wl 1 scans 1 ulon an 
~~~H~~:fit~- laws. Provided, that this act shall not be construed to 
only. include fraternal orders which only provide for sick and 

funeral benefits. 
~h~~1\~;;'~ SEC. 2. The fund from which the payment of such 
fits are paid. benefits shall be mad€', and the expenses of such associa­

tion defrayed, shall be derived from beneficiary calls, 
assessments, or dues collected from its members. 

Minimum age SEC. 3. No fraternal association created or organized 
i~e"l;~~imum under the provisions of thi s act shall issue any certificate 

of membuship to any person under the age of fifteen 
. years, nor over the age of sixty-five years, nor unless the 

~~\~;~~nn'i~m_ beneficiary under said certificate shall be the husband, 
ber. wife. relative, legal representative, heir, or legatee of such 

member. 
B.uch associ a- SEC. 4. Such aEsociations shall be governed by this 
;;~~ i~~':J:.'.?t act and shall be exempt from the provisions of the statutes 
ance statutes. of this state relating to life insurance companies except 

as hereinafter provided. 
Application SEC. 5. All such associations shall, upon the issue or 
:~h~~;g~-er- renewal of any beneficiary certificate, a.ttach to such cer­
tificate. tificate or endorse thereon, a. true copy of any application 
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or representation of the member which by the terms of 
such certificate are made a part thereof. The omission S) Omission not 

to do shall not render the certificate invalid, but if any ~ffi~~~~j~.:er­
such association neglects to comply with the requirements valid. 

of this section it shall not plead or prove the falsity e,f 
any such certificate or representation or any part thereof 
in any action upon such certificate, and the plaintiff in any 
such action in order to recover against such association 
h 11 t b . d t . hId h l' Omission not S a no e reqUIre 0 e11 er p ea or prove sue app 1 to be pleaded. 

cation or representation. 
SEC. 6. Such association may be sued in any county in ~uit brought 

h · h' k t th . ., 1 1 f b . . In county W lC IS ep . elr prmClpa pace 0 USIUf ss or In whE.re princi-

which the beneficiary contract was made or in which the ~~L~~ei~f 
death of the member occurred; but actions to recover old situated. 

age, sick, or accident benefits may, at t,he option of the Sick or acci-
beneficiary, be brought in the county of his residence. dent benefits. 

SEC. 7. The proceeds of any beneficiary certificate Proceeds ex­
. db h . t' d fl' f b empt from lSSUe y any suc assoCla IOn an 0 any c alms or En· execution. 
efits shall be exempt from execution and attachment to 
the same extent as the prcceeds of any policy of life or 
endowment insurance as is now or may hereafter be pro-
vided by the laws of this state. 

SEC. 8. All such associations organ'zed under the May continue 

1 f th; th' t 1 't . d businf'ss when aws 0 ,s or any 0 er s a e, errI ory, or provlnce, an law is com-
now doing businEss in this state, may continue such plied with. 

businESS, provided they hereafter comply with the pro-
visions of this act. 

SEC. g. Any such association organized under the laws P~r;iSlh'~n~ 
f h t t d d · b' . h' WI W lC o any ot er s a e, an not now olng uSlness In t JS fore.ign com-

state, shall be permitted to do business within this state ~g::,~{'y ~ust 
when it shall have filed with the auditor of this state a 
duly certified copy of its charter and articles of asso-
ciation, and a copy of its constitution or hws, certified to 
by its secretary or corresponding officer, together with an 
appointment of the auditor of this state as a person upon . 

h b d h . it 'd d d SerVIce of W om procE ss ma y e serve as erelna er provI E ; an process upon 
provided that such association shall be shown to be author- auditor. 

ized to do business in the state in which it is incorporated 
or organizEd. The auditor of state may personally, or by . 
some person to be designated by him, examine into the Exammation, ., • by auditor. 
condItion, affaIrs, character, and busmess methc ds, 
accounts, books, and investmenis of such association at its 
home office, which examina.tion shall be at the expense of 
such association, and shall be made within thirty days 
after demand therefor, and the expense of such examina-
tion shall be limited to $5 per day and the necessary Examination at expense of 
expenses of travel and for hotel bill. If the auditor, after association. 

such examination, is of the opinion that no permit should 
be granted to such association he may refuse to issue the 
same. 

SEC. 10. Every such association doing business in this Anntutal re
d
-. 

. por 0 au 1-
state shall, on or before the first day of March of each tor of state. 
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Auditor to 
provide 
"blanks for 
report. 

Publica tion 

Contents of 
report. 

year, make, and file with the auditor of state, a report for 
the year ending on the 31st day of D8cember immediately 
preceding. All reports shall be upon blank forms to be 
provided by the auditor of state, or may be printed in 
pamphlet form, and shall be verified under oath by the 
authoriz?d officers of such association, and shall be pub-
1 shed, or the substance thereof, in the annual report of 
tl1e auditor of state uuder the separate title, "Fraternal 
Beneficiary Associations," and shall contain answers to 
the following questions: 

1. Numher of certificates issued during the year, or 
members admitted. 

2. Amount of indemnity effected thereby. 
3. Number of losses or benefit liabilities incurred. 
4. Number of losses or benefit liabilities paid. 
5. The amount received from each assessment for the 

year. 
6. Total amoun t paid members, beneficiaries, legal 

representatives, or heirs. 
7. Number and kind of claims for which assessments 

have b8en made. 
8. Number and kind of claims compromised or resisted 

and brief statement of reasons. 
9. Does association charge annual or other periodical 

dues or admission fees? 
10. How much on each one thousand dollars annually, 

or per capita, as the case may be? 
11. Total amount received, from what source, and the 

disposition thereof. 
12. Total amount of salaries, fees, per diem, mileage, 

expenses paid t) officers, showing amount paid to each. 
13. Does the association guarantee, in its certificates 

fixed amounts to be paid regardless of amount realized 
from assessments, dues, admission fees, and donations. 

U,. If so, state amount guaranteed, and the security 
or such guarantee. 

15. Has the association a reserve or emergency fund? 
16. If so, how is it created, and for what purpose, the 

amount thereof, and how inveRted? 
17. Has the association more than one class? 
18. If so, how many, and amount of indemnity in each? 
19. Number of members in each class? 
20. If voluntary, so state, and give date of organiza­

tion. 
21. If organized uuder the laws of this state, under 

what law and at what time, giving chapter and year and 
date of passage of the act. 

22. If organized under the laws of any other state, 
territory, or province, state such fact and the date of 
organization, giving chapter and year and date of passage 
of the act. 
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23. Number of certificates of beneficiary membership 
lapsed during the year. 

24. Number in force at beginning and end of year; if 
more than one class, number in each class. 

25. Names and addresses of its presidents, secretary, 
and treasurer, or corresponding officers. 

The auditor of state is empowered to make any addi- Au~itO~:fay 
tional inquiries of any such association rehttive to the 5';n:l~n_'­
business contemplated by this act, and such officer of such quiries. 
association as the auditor of state mcLY require shall 
promptly reply in writing, under oat1;l, to all such 
inquiries. 

SEC. 11. Any such association permitted to do busi- ~u<!itort d 
ness within this state and not having its principal office af~~~~:y"fora& 
within this state, and not organized under the laws of this ~?~tis::s~sso­
state, shall appoint, in writing, the auditor of state to be 
attorney in fact, on whc'm all process in any action or pro-
ceeding against it shall be served, and in such writing 
shall agree that any process against it which is served on serd':ice on 

'd tt . f t h 11 b f th l·d·t· . au ItOI' sarno Sal a orney In ac s a e 0 e same va 1 1 Y as It as if s.en:-ed on 
served upon the association, and that the authority shall assocmtlOll. 
continue in force so long as any liability remains out-
standing in this state. Copies of such certificate, certified Co Dies of cer­
by said auditor of state, shall be deemed suffic:ent evi- ~Y;~~~f :sd­
dence. thereof, and shall be admitted in evidence with the evidence. 
same force and effect as the original. Service upon such 
attorney shall be deemed sufficient service upon such 
association. When legal process against any such asso- Auditor ~o at 

. t" d 'd d't f t h h 11' once notIfy CIa Ion IS serve upon sal au 1 or 0 s a,e, e s a Imme- t~le associ a-
diately notify the association of such selvice by letter, tlOn. 
postage prepaid, directed and mailed to its secretary or 
corresponding officer, and shall within two days after such 
service forward in the same manner a copy of the process 
served on him to such officer. The auditor of state shall Rec~rd °kf t 

d 
. . process ep 

keep a recor of all processes served upon hlm, WhICh by the audi-
record shall show the day and hour when such service was tor. 
made. 

SEC. 12. The auditor of state shall, upon the applica- ~uditor to 
tion of any such association, issue to it a permit in writing, ISSue permit. 
authorizing it to do bm.iness within this state, for which 
certificate and all proceedings in connection therewith such 
association shall pay to said auditor the fee of twenty-five~itfor per­
dollars. 

SEC. 13. Such association shall not employ paid agen ts As to paid 
in soliciting or procuring members, except in the organi agents. 
zation or building up of E:ubordinate bodies or gra.nting 
members inducements to procure new members. 

SEC. 14. No contract between a member and his bene- New members. 
ficiary that the beneficiary or any person for him shall pay Beneficiary 

h b · t d d . h f h may pay SUc mem e1"S assessmen,s an ues, or elt er 0 t em, assessments. 
shall deprive the member of the right to change the name 
of the beneficiary. 
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Legislative or SEC. 15. Any such association, orga.nized under the 
t~d~r~~; laws of this state, may provide for the meetings of its leg­
meet in any islative or governing body in any other state, territory or other state. 

province wherein such association shall have subordinate 
bodies, and all business transacted at such meeting shall 
be valid, in all respects, as if such meetings were held 
within this state; and where the laws of any such associ a-

~!e;~lid~t~n tion provide for the election of its officers by votes to be 
out of the cast in its subordinate bodies the votes so cast in its sub-
state. ordinate bodies in any other state, territory, or province 

shall be valid, as if cast "Within this state. 
SEC. 16. Any such association refusing or neglecting Refusal or 

neglect to to make the report as provided in this act shall be excluded 
report. from doing business within this state. The auditor of 

state must, within sixty days after failure to make such 
report, or in case any such association shall exceed its 

~~:~g g~~~V~ powers, or shaH conduct its bu.,iness fraudulently, or shall 
with law. fail to comply with any of the provisions of this act, give 

notice in writing to the attorney-general, who shan immedi-
ately commence an action agai.nst such association to 

As~ociations enj )in the same from carrying on any business. No asso-
enJoined must . . .. d h 11 h' th't t t· b' disc.ontillue ClatlOn so enJOlne s a ave au on y 0 con Inue USI-
Ih:~~~~~~n ness until such report shall be made, or overt act or viola-

tion complained of shall have been corrected, nor until the 
c )sts of such action be paid by it, provided the court shall 
find that such association was in default,as charged ,where-

Reinstate- upon the auditor of state shall reinst1te such association, 
ment. and not until then shall such association be allowed to 
Officers or again do business in this state. Any officer, agent, or 
aghents actl~g person acting for any such association or subordinate body 
w en aSSOCla- h f' h' thO t t h'l h .. h 11 b tion is en- t ereo WIt In IS s a e, w 1 e sue assoClatlOn s a e 
joined. SO enjoined or prohibited from doing business pursuant to 

this act, shall be deemed guilty of a misdemeanor, and, on 
conviction thereof, shall be punished by a fine of not less 
1han twenty-five dollars, nor more than two hundred dol­
lars, or by imprisonment in the county j ail not less than 
thirty days nor more than one year, or by both such fine 
and imprisonment, in the discretion of the court. 

Offi18IS act- SEC. 17. Any person who shall act within this state as 
~~:tig~ ~~~- an officer, agent, or otherwise, for any such association 
~~~~~(,tcom-which has failed, neglected, or refused to comply with, or 

which has violated any of the provisions of this act, or 
shall have failed or neglected to procure from the 
auditor of state proper certificate of aUGhority to transact 
business as provided for by this act, shall be subject to 

Penalty. the penalty provided in the last prec3ding section for the 
misdemeanor therein spec:fied. 

fr.op~W' ob- SEC. 18. Any officer, agent, or member of such asso­
a ~~';t thrOugh c' a tion who sha) 1 obtain any mo ney or property belonging 
fraud. thereto, by any false or fraudulent representation, shall 

be fined not more tha.n $500 and costs and stand committed 
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until such fine and costs are paid or may be imprisoned in Penalty. 

the county jail not more than six months. 
SEC. 19. Every applicant for membership in any asso- Applicant 

,ciation organized in this state shall first be examined by a ~hIpn:;;'~ier­
physician holding a c~rtifi.cate from the state board of pass '-:ledi.cal 

d· 1 . ~~m~=. me lCa examIners. 
SEC. 20. All acts and parts of acts inc)nsistent with Repoaling 

this act are hereby repealed. clause. 

SEC. 21. This act, being deemed of immediate impor· Publication. 
tance shall take effect from and after its publication in 
the Iowa State Register and Des Moines Lelder, news-
papers published in the city of Des Moines, Iowa. 

Approved April 3, 1896. 
I hereby certify that the foregoing act was published in the Iowa 

,State Register, April 8, and Des Moines Leader, April 9, 1896 
W. M. McFARLAND, 

Secretary of State. 

CHAPTER 22. 

,AN ACT to prevent comblnations b3tween fire insutance companies 
and providing penalties therefor . 

. Be it enacted by the General Assembly of the State of Iowa: 

SECTION 1. Any combination or agreement made or Oombinations 
·entered into by or between two or more fire or other insur- between in-... t· t 1" f Surance com-ance eompames lUsurmg proper yagallls casua HIes rom panies or 
the elements, transacting business within thi.s state, or ~£::s~~ as to 

between the ofiictlrs, agents, or employes of any such com 
panies, relating to the rate3 to be charged for insurance, 
the amount of commissions to be allowed agents for pro 
curing insu rance, or the m :lonner of transacting the bu siness 
of fira insurance within this state, is hereby declared to Decl:l.red uu­
be unlawful, and any such company, officer, or agent vio. lawful. 

lating this provision shall be guilty of a misdemeanor and 
on conviction thereof, in any court having jul"isdiction, 
shall pay a penalty of not less than one hundred dollars P~mla't·ty forr 

VIO a IOn 0 
nor lllore than five hundred dollars fol" each offense, to be this act. 
recovered for the use of the parmlnent scho:>l fund in the 
name of the state. 

SEC. 2. Tbe auditor of state is hereby authorized to Auditor may 

summons, and bring before him for eXd.mination under ~'fnn,;:~~nd 
oath, any officer or employe of any fire iusu-rance company employes. 

transacting business within this state su:;pected of vIolat-
ing any of the provisions of this act; and on complaint in 
writing made to him by two or more residents of this state 
charging any such company under oath upon their knowl-
edge or belief with violating the provisions of this act Complaint to 
said auditor shall summons and cause to be brought before be .'Made iu 
him for examination under oath any officer or employe of wrl ng. 

sd.id company; and if upon such examination, and the 


